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Last year, there were over 660,000 start-ups launched 
in the UK alone according to fi gures released by 
the think tank the Centre for Entrepreneurs. It’s 
a fi gure that’s increased year-on-year since the 
government introduced new legislation encouraging 
people to start their own businesses in 2011, 
and one that looks set to continue to grow.

So, why should you invest in start-ups? 
Here are our top fi ve reasons. 

01 | The potential for high returns 

With so many start-ups launching every year, not everyone will succeed and, 
of those that do, not all will turn a profi t within the fi rst fi ve years; many will 
be lucky to break even. However, for those that have an innovative idea or 
spot a gap in the market they can exploit, the potential for a good return on 
investment is high, much more so than those available with stocks and shares.

An often-quoted example of a start-up with a good idea leading to high returns 
is Amazon. For example, if you invested $5,000 when the business launched in 
1997. That investment would be worth $2.4 million just twenty years later in 2017; 
online fashion retailer ASOS is another that has done well for investors.  A good 
idea, however, doesn’t mean that a business will be a success. A strong business 
plan with a realistic fi nancial forecast and an experienced management team are 
also key factors; without them, evidence shows businesses are more likely to fail.
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02 | Getting in early

The high returns o� ered by Amazon and ASOS came from investors 
getting in early, which is one of the main benefi ts of investing in start-
ups.  Investors get a larger number of shares because they will usually have 
a lower valuation as the company hasn’t had time to prove itself yet. 

Investors also get the opportunity to be involved in a business bringing something 
new to the market, which for many of them is what makes investing in start-
ups worth the risk (it can be almost as important as any fi nancial return).   

03 | Drive innovation 

This involvement could mean investors are bringing more than their money 
to the start-up. If they have experience within or knowledge of the sector, for 
example, they might act in an advisory capacity or as an ambassador for the 
company, attracting further investment. This gives investors the chance to 
infl uence the direction a start-up takes and the decisions it makes, helping 
drive innovation and potentially increasing the chances of success. 

Investing in start-ups also provides investors with the opportunity to become 
part of something bigger and make a real di� erence to the way people live their 
lives by supporting the development of innovative products or processes. 

04 | Diversifi cation 

For most investors, the majority of their money is often held in stocks and shares, 
leaving their investment portfolio at risk if the market is particularly volatile 
(something many investors in the UK market have seen due to the uncertainties 
of Brexit). The same is true for those who invest heavily in the property market 
if house prices fall. While many investors will choose these investments wisely, 
they are still, to a large degree, at the mercy of factors beyond their control. 

Investing in start-ups gives them some of this control back, allowing them 
to assess a business’ strengths and weaknesses and making an informed 
decision before they visit.  Much like exchange listed investments, investors 
are able to diversify their portfolio, spreading the risks inherent in any form of 
investment and reducing the likelihood of material losses in the long-term. 
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05 | Build a start-up portfolio 

Investing in start-ups is di� erent from investing in stocks, shares and property 
and comes with its own set of risks, which are often higher than other forms of 
investment (although the rewards an also be much higher).  Anyone looking 
to build a start-up portfolio should make sure they understand the markets 
the start-ups operate in and just how viable their business idea is. 

Portfolios should be built one business at a time, and each company 
should be fully researched before any investment is made.  Investors 
should start by looking at start-ups that operate in areas they are familiar 
with, meaning they can better assess any risks and become more 
involved in the business if necessary, to help ensure it succeeds. 

Is start-up investment right for you?

Government fi gures show that under 50% of start-ups are no longer operating after 
fi ve years, making investing in start-ups a risky business. However, this doesn’t 
mean these aren’t risks worth taking for those looking to make a good return on 
their investment (while understanding that this investment could be lost as well).  

Getting involved in a business during its early days o� ers the opportunity for 
investors to see higher returns on their investment because of the low valuation 
of any shares being o� ered, and to have an impact into the direction of the start-
up by acting as an advisor or providing expert advice to the management team. 

What is important is that, before they make these investments, they 
research the market and make sure that the start-up not only has a 
good idea but that that idea is backed up by a strong business plan and 
realistic fi nancial forecasting and has a management team with the skills, 
experience and expert knowledge to take the business forward. 
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ABOUT CROWDJET

Opportunity

The opportunity exists to create a new crowdfunding platform experience to 
enable startups to raise as little as £50,000 to invest into growing and scaling their 
business operations. We understand how daunting this can be for entrepreneurs 
who may be fundraising for the fi rst time and so in order to di� erentiate from the 
market, we seek to carefully select our startups and talent to then identify and 
match them with lead investors to participate in their crowdfunding campaign. 
CROWDJET’S primary focus will be on raises in the range of £50,000 to £5 Million 
for UK-based companies that either require seed stage or Series A funding. 

Solution 

Our solution is an FCA regulated cloud based crowdfunding platform that also 
serves as an incubator to nurture start-ups in their formative years. Our focus is on 
the B2B consumer experience and how we support the businesses to succeed in 
the long-term. This additional support will come in the form of free mentoring and 
guidance as well as the use of our global strategic partnerships in supply chain 
operations. Our team have expertise across many sectors and are here to help. 

Our Services 

 Allowing investors to easily manage a portfolio of 
investments in start-ups on our platform.   

 Fundraising for entrepreneurs
 Free business support for entrepreneurs 

TM
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Risk Warning

Investing in unlisted companies, particularly start-ups and early stage businesses can be rewarding however, 
it also involves a number of risks. This risk warning is to ensure that you understand the risks involved. This 
risk disclosure is not exhaustive and does not and cannot highlight all the risks involved. You should conduct 
a level of your own due diligence and seek third party advice from an appropriately qualifi ed independent 
fi nancial adviser prior to making any investment in light of your personal circumstances. The information 
contained herein is not intended as investment advice or an o� er to buy or sell any investment. It is intended 
as a guide to enable you to conduct additional research into the potential risks and rewards of investment in 
SEIS and EIS businesses. 
Neither CROWDJET LTD or Marshall Sterling Investment Management take responsibility for any inaccuracies 
herein or for any decision to invest as such a decision is conducted on an unadvised, execution only basis, 
which is based on your assertion that you are appropriately experienced to fully understand the risks 
involved. Furthermore, neither CrowdJet or Marshall Sterling Investment Management take responsibility for 
any assertions, recommendations, opinions or obligations that any third-parties you may subsequently deal 
with make. 
Loss of Capital
All investment carries a degree of risk. You should be aware that start-ups and early stage business carry a 
high level of risk and may fail. You should accept the possibility (prior to making any investment) that if this 
occurs, you will lose all of your investment. You should therefore not invest more money than you can a� ord 
to lose without having to alter your standard of living.
Liquidity
Start-ups, early stage and unlisted businesses carry a high risk of illiquidity. This means that you may not be 
able to sell part of or all of your investment and could be locked into the investment with little or no ability 
to redeem or liquidate your money. Often investment in illiquid businesses require a management buyout 
or stock market listing in order to achieve an exit for early stage investors. If a business fails before such an 
event, you will lose part or all of your investment. You should not invest more money than you can a� ord to 
lose without having to alter your standard of living.
Dividends
Start-ups, early stage and later stage businesses may not be in a position to make dividend payments as 
advertised. Investors may be required to wait several years for a dividend if they receive a payment at all. 
You should accept prior to investment that this is a possibility, as is the business failing, in which case you will 
lose all of your investment. You should not invest more money than you can a� ord to lose without having to 
alter your standard of living.

Dilution
Investments made may be subject to dilution. This means that if the company raises additional equity funding 
in the future, it will issue new shares to new investors and the percentage of the business you own will 
decline. Any new shares may also allow for certain preferential rights to dividends, sale proceeds and other 
matters. If such rights are exercised by new investors this may work to your disadvantage. If the investee 
company grants options (or similar rights to acquire shares) to connected employees, service providers or 
certain other parties then your investment may be diluted as a result which will devalue your investment.
Diversifi cation
Generally speaking diversifi cation, or the spreading of your investments across a number of di� erent 
investments is seen as a positive risk management strategy because you are spreading the risk. Investing 
in start-ups, early stage and unlisted companies should be done as part of a diversifi ed investment portfolio. 
Not every type of investment will be appropriate for every investor. To spread and therefore disperse risk 
you should consider investing smaller amounts in multiple businesses. Investing in unlisted companies, 
particularly start-ups and early stage is a high risk/high reward investment strategy and you should strongly 
consider only investing a small percentage of your investment capital into this type of investment which is 
liquid and has a high degree of failure risk. 
You should conduct your own research or seek guidance form an independent fi nancial adviser prior to 
making any investment. Please visit our website for a full risk disclosure or the Money Advice Service for 
more information. 
This fi nancial promotion has been approved under Section 21 of the Financial Services and Markets Act 
2000 by Marshall Sterling Investment Management, which is authorised and regulated by the Financial 
Conduct Authority FRN: 646917. . 
CROWDJET LTD is registered in England and Wales under Company No: 11621680 and is an Appointed 
Representative under FCA Firm Reference Number: 824386 of Marshall Sterling Investment Management 
FRN: 646917 which is Authorised and Regulated by the Financial Conduct Authority.
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